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PETER Costello has lagged new
policies 1o Lift the fertility rate
and keep ageing baby-hoomers
working as Australia conlimonts a
less-secure economic Tl

But the federal Treasurer has
Beeen Foroed to revise an earlier
deemsday scenario, alter 4 new
forecast sliced $15 billion from
the projected annual deficit in 40
vears Hime,

Unweiling the second  Inter
penerational Report, M Costello
saidl vesterday a senies of govern-
menl initiatives had reined in
health spending during the past
live vears.

Australia was al o demo-
praphic “sweet spol™ bocause
the haby-boom peneralion was
Tully engaged in the worklonee,
he said,

He said lifting the fertility pate
remained an important goal, anil
he signalled additional policies
“which make it casier for famil-
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Costello eyes baby boom

ies to have childeen™.

Calling  for vigilance  and
tighter fiscal policy, Mr Costello
said the apeing of the populaticn
stll presented a huge challenge
over coming decades.

“Demography  is  working
against us,"™ Mr Costello told the
National Press Club, inoa speech
designed to reinforee the Gov-
erument®s ceonomic credentials,

Treasury now [orecasts a fiscal
gape of $35 billion a year by 2047

down Trom an estimated
S50 billion, from the fust IGR
as the number of relirees over-
whelms the size of The workloree,
sl unsustainalde, sl un-
fundalde But a significant
improvement on where we were
five vears ago® he said.

Among the improvemenls, (he
Treasurer cited a slipht ncrease
in the Fertility sate and improved
participation by older workers.

The projected growth of the
Pharmaceutical Benefils Scheme
las also been parel back, redue-
ing ils Tulure impost on The
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balget. But there will also e
much higher cosls as people live
longer,

Life expectancy for women is
forecast to peach 90 by 2047,
while men will live te 86,

A higher imimigration intake
will see the population reach
285 million within 4iF vears
10 per cent more than expected
live VEArs Ago.

With Kevin Rudd urging =
new prodluctivity agenda, Treas-
ury expects no improvement in
this important indicator,

Treasury has sharply changed
s d0-vear forecasts from e
years ago, bul Mr Costello de-
fended their accuracy,

“A ot can happen between
o annd 204846, T b tle fiest to
concede that,* he sl

Mr Costello said the
population problem would get
worse from 2000,

After 2000, the dependency
ratic, the vatie of children and
older people 1o people of work-
g age, s expected Lo merease
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more rapidly as the baby boo-
mers reach age pension,™ he
sail.

One month belore announe-
ing his [21h budgel on May 8, Mr
Costello said the challenge was
lo **mainfain  discipline® and
wonbinue the reform agenda,

Bub Labor said Mr Costello
should stop patting himsell on
the back anid said the improved
fiscal outleok came from  an
imprroved world econcmy — not
the Geovernment s harl work.

SWe need Lo understand 1his
one imporiant poind maosl of
this  prowth comes [rom the
mining  boom,™  Opposition
treasury  spokesman Wayvne
Swatin sail.

“*hlost ol this comes from the
rivers of gold Nowing Trom the
mining  boom. The Treeasurer
wan®l pat himsell on the back. He
should e patting the miners of
Australia on the back when he's
presenting the results of this
report.™
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